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Union of South Africa 


The Union of South Africa has received from the Inter- 
national Bank for Reconstruction and Development loans 
totaling US$50 million: $30 million for electric power 
and $20 million for transport facilities. In addition, the 
Union has arranged, through Dillon, Read and Company, 
for the private placement with eight large American com- 
mercial banks of $10 million of the Union’s promissory 
notes. This is the first time that the private financial 
market and the IBRD have participated simultaneously 
in meeting the capital requirements of an IBRD member. 

The IBRD loan of $30 million was made to the Elec- 
tricity Supply Commission, an autonomous state agency, 
to assist in financing its expansion program which is 
designed to keep pace with the economic development 
taking place in all parts of the Union and to supply the 
expected large industrial demands of the new Orange 
Free State gold fields. The loan is for 20 years, with 
interest at 4 per cent, including a 1 per cent commission 
which, in accordance with the Bank’s Articles of Agree- 
ment, is allocated to the Bank’s special reserve fund. 
Amortization payments, calculated to retire the loan by 
maturity, will start on May 15, 1954. The loan is guaran- 
teed by the Union of South Africa. The $20 million loan 
was made to the Union for the expansion and improve- 
ment of state-owned transport facilities, operated by the 
South African Railways and Harbors Administration. 
This loan is for 15 years, with interest at 3 3/4 per cent, 
including the statutory 1 per cent commission. Amortiza- 
tion payments calculated to retire the loan by maturity 
will start on May 15, 1956. 

Both loans will be used to assist in financing the foreign 
exchange costs of importing equipment in 1951 and 1952. 
About 20 per cent of the equipment required will be 
drawn from the dollar area, and the remaining 80 per 
cent from the United Kingdom, except for a very small 
amount which might possibly be supplied from Conti- 
nental European sources. 

The private banks participating in the financing ar- 
tanged through Dillon, Read and Company are Bank of 
America, N.T. and S.A., the National City Bank of New 
York, Central Hanover Bank and Trust Company, Bank- 
ets Trust Company, Chemical Bank and Trust Company, 


INTERNATIONAL MONETARY FUND . 


IBRD Loans to South Africa and Brazil 


January 26, 1951 


the New York Trust Company, Bank of the Manhattan 
Company, and the First National Bank of Chicago. Half 
of the promissory notes for the $10 million mature in 
1955 and half in 1956. A $20 million revolving credit 
has also been arranged with these banks, to replace a 
revolving credit of similar amount. 

The loans by the American banks are for general pur- 
poses of the Union Treasury. However, the Union has 
advised the IBRD that funds equivalent to the proceeds 
of the $10 million of promissory notes will be made 
available to the South African Railways for transportation 
purposes during 1951 and 1952, as required. Thus $10 
million of the private financing and the IBRD loan of 
$20 million in effect constitute one credit transaction for 
transportation purposes. 

Brazil 

The IBRD has increased by $15 million its loan of $75 
million made in January 1949 to the Brazilian Traction, 
Light & Power Company, Ltd., for the expansion of elec- 
tric power and telephone facilities (see this News Survey, 
Vol. II, p. 365). 

The proceeds of the Bank’s original loan to the Com- 
pany are being used to finance the foreign exchange 
costs of a 4 to S year expansion program being under- 
taken by the Company’s operating subsidiaries in the 
Rio de Janeiro and Sao Paulo areas. Since that loan was 
made, the continued rapid rate of industrial expansion 
of the areas has necessitated plans for still further en- 
largement of the Company’s facilities in order to keep 
pace with projected demand for electric power. 

The $15 million loan is for 25 years and carries an 
interest rate of 41/4 per cent, including the statutory 
1 per cent commission. Amortization of principal will 
begin on July 1, 1955, and is calculated to retire the loan 
by maturity. The loan is guaranteed by the United States 
of Brazil. It will be used to finance a large part of the 
foreign exchange cost of the additional program of ex- 
pansion. More than $12 million of this amount is ex- 
pected to be used to purchase equipment in Canada. The 
local currency expenditures will be financed out of the 
Company’s own resources. 

Sources: International Bank for Reconstruction and 
Development, Press Releases, Washington, D.C., 
January 18 and 23, 1951. 


SSS 


Europe 
UK. Foreign Trade 
The value of total U.K. exports and re-exports in 1950 


is provisionally estimated at £2,255 million, an increase 
of more than 22 per cent from the 1949 figure of £1,843 
million. Imports also were higher in value, amounting to 
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£2,604 million, against £2,274 million in 1949. The trade 
deficit (c.i.f. imports and f.o.b. exports) was reduced 
from £431 million in 1949 to £349 million in 1950. There 
was practically no change in the volume of imports, and 
the rise in value appears to have been due entirely to 
higher prices. The volume of exports, however, was 15 
per cent greater than in 1949, and 60 per cent above the 
1947 volume. 

The Chancellor of the Exchequer stated on January 10 
that the over-all balance of payments surplus in 1950 
would probably amount to between £200 million and 
£250 million, compared with a deficit of £38 million in 
the previous year. The substantial improvement was 
caused not only by the better trade position, but also by 
a marked expansion in net invisible earnings. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, January 20, 1951. 


Danish National Income 


The Danish gross national product at factor cost for 
1950 is estimated at DKr 21.9 billion, which is DKr 2.4 
billion, or 12 per cent, more than in 1949. About two 
thirds of this increase is due to an increase in volume 
and the rest to higher prices. Gross national product 
for the agricultural sector at constant prices is 18 per 
cent higher than in 1949, as a result of increased live- 
stock production. 

The deficit on current account of the balance of pay- 
ments is estimated at DKr 745 million for 1950, compared 
with DKr 272 million in 1949. The total amount avail- 
able in 1950 for consumption and investment was 
DKr 24.1 billion, against DKr 21.0 billion in 1949. Of 
the 1950 total, DKr 5.2 billion, or 21.6 per cent, was used 
for investment, compared with DKr 4.4 billion, or 20.6 
per cent, in 1949. Both construction costs and machinery 
prices increased during 1950, and investment measured 
at constant prices was 10 per cent above that in 1949. 

The value of consumption, including the increase in 
inventories, is estimated as 13 per cent larger than in 
1949. It is assumed that the increase in inventories in 
1950 was larger than the 1949 increase of DKr 300 mil- 
lion, since importers and wholesalers tried to stock up 
before further increases in prices. There was also a 
tendency for consumers to hoard, so that there may have 
been some increase in consumers’ stocks. 

Source: Statistiske Departement, Statistiske Efterretning- 
er, Copenhagen, Denmark, January 10, 1951. 


Economic Developments in Norway 


The Norwegian budget for the year beginning July 1, 
1951 estimates the surplus on current account at NKr 475 
million, which will cover expenditures for investment and 
debt retirement. Total tax receipts amount to NKr 2,856 
million, which is NKr 158 million more than the budget 
for the current fiscal year. The only new tax proposed 
is on the use of electricity. Total current expenditures are 


estimated at NKr 2,385 million, exceeding those of the 
current fiscal year by more than NKr 107 million. The 
amount allocated for subsidies on consumer goods js 
NKr 450 million, or NKr 150 million less than in the 
current fiscal year and NKr 329 million less than ip 
1949-50. The Government intends, however, also to us 
the proceeds from some export duties, which are not 
included in the budget, to subsidize certain consume 
goods. 

Ordinary expenses for defense are estimated at NKr 305 
million, compared with NKr 285 million for the present 
fiscal year. In addition, NKr 100 million will be used of 
the NKr 250 million for extraordinary expenditures ap. 
propriated in September 1949 for defense during the 
next two and one half years and which is to be financed 
by a defense tax. 

In his budget message, the Minister of Finance an- 
nounced a change in economic policy which will mean 
a reduction of investments. The substantial investments 
which the Government deemed necessary in the first post. 
war years were the cause of large balance of payments 
deficits in those years. The decreased ECA aid and 
Norway’s probable inability, owing to scarcity of gold 
and dollars, to use her total EPU credit of $200 million 
will mean a decrease in foreign exchange available for 
imports. The large investments in ships will also require 
substantial payments in foreign exchange this year, and 
these payments will not be reduced until 1952, when the 
foreign exchange situation will be eased. The volume of 
exports (excluding ships), which expanded 27 per cent 
in 1950, is not expected to show a similar increase this 
year. The increase in value which is anticipated will be 
due to higher prices. A further increase in export volume is 
predicted for 1952, when Norway’s largest iron ore mines, 
which suffered war damages, will resume production. 

In spite of the wage increase last fall and the probable 
additional increase this spring, the costs of Norwegian 
export industries are no higher than those of competitive 
industries in other countries. Norwegian export it- 
dustries have benefited from the price changes following 
the devaluation of September 1949 and the price in 
creases of the last six months. 

Bank loans increased from NKr 1,600 million on 
January 1, 1946 to NKr 5,400 million on December 1, 
1950. To control bank credit expansion a committee has 
been appointed, with members from the Government 
and the banks. 

Deposits of NKr 515 million, which were blocked in the 
monetary purge of 1945 and transferred to the Bank of 
Norway, will be transferred back to private banks and 
deblocked as of September 9, 1951. The Government 
hopes the deblocking will make it easier for the state 
banks to issue loans. These banks borrow about 
NKr 400-500 million annually. 

The Minister of Finance stressed that the Government 
still favored a “cheap money” policy, and expressed the 
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hope that cooperation between the banks and the Govern- 

ment would make it easier to maintain a low rate of 

interest. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 16, 1951. 


Portuguese 1951 Budget 

Portugal’s 1951 budget, recently approved by the 
Council of Ministers, estimates receipts at 4,700 million 
escudos, and both ordinary and extraordinary expendi- 
tures at 5,315 million escudos. The deficit of 615 mil- 
lion escudos is to be covered by ECA counterpart funds 
(68 million escudos), mint charges (6 million), unused 
receipts from previous years (76 million), and borrow- 
ings (465 million). Military expenditures account for 
1,262 million escudos or 24 per cent of total expenditures. 
Sources: Jornal do Comercio, Lisbon, Portugal, January 

1, 4, and 5, 1951. 

Production of Liquid Fuel in Spain 

Under a recent decree, the Spanish National Institute 
of Industry has been authorized to invest 500 million 
pesetas in the production of liquid fuel. This allotment 
is intended to finance the first stage in the manufacture 
of liquid fuel and lubricants. 


Source: Jornal do Comercio, Lisbon, Portugal, January 
3, 1951. 


New Controls in Italy 


Two new controls have recently been enforced in 
Italy as part of a gradual adaptation of the economic 
structure to the present emergency. According to a law 
published in the Official Gazette of January 10, 1951, a 
special permit to be issued by the Minister of the Treasury 
is required until June 30, 1952 for the incorporation of 
any new firm planning to have a capital of more than 250 
million lire (about $410,000). A similar permit is re- 
quired before increasing the capital of existing cor- 
porations by the sale of new shares, and also before 
floating private bonds, whenever such transactions exceed 
250 million lire. 

A decree of the Minister of Commerce published in 
the Official Gazette of January 9 requires all industrial 
and commercial firms to declare their stocks of the fol- 
lowing materials as of the date of publication of the 
decree: steel, ferrous metals, nickel, copper, aluminum, 
raw cotton, raw wool, and leather. The Ministry of In- 
dustry and Commerce is empowered to impose whatever 
controls may be required on these materials. The Ministry 
is also empowered to collect data on productive capacity 
from industrial firms, with penalties for any violation of 
the decree. The decree does not cover foodstuffs or farm 
products. 

Data on available stocks and productive capacity of 
industrial plants will be used in determining the amount 
to be imported to meet domestic requirements, both for 
military and civilian use, and will serve as a basis for 
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negotiations already under way with the U.S. Govern- 

ment for the formulation of a raw material supply 

program. 

Sources: Jl Commercio 24 Ore, Milan, Italy, January 
9, 1951; ANSA News Agency, Inc., Bulletin, 
New York, N.Y., January 11, 1951. 


Italy’s Foreign Trade 
Italy’s imports in the eleven months January through 
November 1950 were equivalent to US$1,308.6 million, 
and exports were US$1,079.0 million. The decline in the 
import surplus from $402 million in 1949 to $230 million 
in 1950 resulted from a reduction in the total value of im- 
ports and an increase in the total value of exports. 
Source: ANSA News Agency, Inc., Bulletin, New York, 
N.Y., January 18, 1951. 
Italian Emigration 
Italian emigration overseas totaled 125,000 persons 
during the first ten months of 1950. This figure compares 
with 131,000 for the same period in 1949, On the other 
hand, during the 1950 period the number of returning 
emigrants greatly exceeded that for 1949. Therefore, 
net overseas emigration fell from 109,000 in the first ten 
months of 1949 to 90,000 in the same period of 1950. 
Source: Economic News from Italy, New York, N.Y., 
January 12, 1951. 


German Economic Controls and Trade Restrictions 


Measures for limited economic controls are being 


proposed by the West German Government. A bill to 
“safeguard German industrial supplies,” introduced in 
Parliament, calls for the establishment of two new govern- 
ment agencies, the Central Supply Board for the defense 
sector of the economy and the Central Trading Board 
for the civilian sector. 

The Central Supply Board is to handle all defense 
contracts placed by foreign Governments, including the 
three Occupation Powers, for use within Western Ger- 
many, and by the German Government itself for police, 
civil defense, Red Cross, and similar requirements. The 
Board will authorize orders in accordance with the 
quantity of raw materials available in the country, with 
due regard to the needs of the home market. This is 
expected to lead to the principle of accepting defense 
contracts only if the raw materials are supplied in advance 
by the prospective buyer. 

The Central Trading Board will issue import and ex- 
port licenses and, if the wishes of the Ministry of Eco- 
nomics are carried out, will also be responsible for cur- 
rency control. This Board will consist of 15 departments 
for the various branches of industry, each with an ad- 
visory board composed of representatives of trade, con- 
sumers, and trade unions. 

An inter-ministerial committee, under the chairmanship 
of the Under-Secretary of State in the Ministry of Eco- 
nomics, will deal with raw material problems as they 
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arise. A bill to safeguard supplies will authorize the 
Government to prohibit or to order the use of certain 
raw materials in industry. In respect of precious metals, 
fuel, and contracts placed by the Occupation Authorities, 
the powers granted will be even wider and will comprise 
production, processing, storage, sales, and purchases. 
Goods in transit will be strictly controlled, to prevent 
the shipment of strategic materials to certain Eastern 
European countries. 

The only other restrictions at first will be a ban on the 
use of copper and possibly zinc and aluminum for certain 
purposes. Later, an increase in the use of staple fibers 
in cotton and wool fabrics may become necessary. By 
instituting a system of priorities in the allocation of raw 
materials, the Government still hopes to avoid the use 
of rationing. 

Source: The Financial Times, London, England, January 
15, 1951. 


Austrian Housing Program 


The two Austrian coalition parties on December 8, 
1950 agreed on an over-all financing program to relieve 
the acute housing shortage. The agreement has been 
incorporated in a series of parliamentary bills, and 1,040 
million schillings will be appropriated for housing con- 
struction during 1951. 

The new program will be financed partly with funds 
made available through an amendment to the Occupation 
Tax Statute. Since July 1, 1950, 25 per cent of the oc- 
cupation tax has been used for this purpose; by doubling 
this percentage as of January 1, 1951, 250 million 
schillings a year will be diverted to the housing program. 
A further 100 million schillings will be received from 
ECA counterpart funds for the construction of workers’ 
homes. Contributions and assessments levied on the 
owners of dwelling houses and real property are expected 
to yield 100 million schillings. The Federal Treasury 
will contribute directly to the program by increasing the 
Federal Housing and Settlement Fund from 25 million to 
100 million schillings, and by setting aside some 500 
million schillings for housing in the ordinary budget. Of 
the latter amount, the Federal Building Administration 
will receive 259 million schillings for the construction 
(or reconstruction) of government buildings; this will 
make possible the reversion to private use of many 
apartments now used for office space by government 
agencies. 

This program is intended to assure the construction of 
about 20,000 apartments. According to housing experts, 
however, about 200,000 apartments are needed and ex- 
penditures of 20 billion to 25 billion schillings would be 
required for a final solution of the Austrian housing 
problem. 


Source: Austrian Consulate General, Austrian Infor- 
mation, New York, N.Y., January 10, 1951. 
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Czechoslovak Foreign Trade 


Czechoslovak exports fell from $578.6 million in the 
first three quarters of 1949 to $536.5 million in the firs 
three quarters of 1950, and imports dropped from $602, 
million to $513.2 million. While the share of the Eas 
in total Czechoslovak trade increased to 54 per cent, this 
rise could not compensate for a sharp drop in trade 
with the West, to 68 per cent of the 1948 level. Until 
1948 Czechoslovak trade with both the West and Eay 
had expanded. In that year, the share of the East (in. 
cluding Eastern Germany and China) was 37 per cent, 
In 1949, total trade (exports plus imports) increased by 
about 6 per cent as a result of an expansion of trade with 
the East; the value of trade with the West, however, 
declined. 

Several new trade agreements provide for further ex. 
pansion of trade with the East. The most important is 
the five year agreement (1951-55) with the USSR, 
signed on November 3, 1950, which provides for a 150 
per cent increase in the average annual turnover above 
the level anticipated in the December 1947 agreement 
(which was $100 million for exports and also for imports) 
and a 50 per cent increase above the actual annual average 
during 1948-50. From this it may be calculated that the 
average annual value of trade (exports plus imports) 
with the U.S.S.R. in 1951-55 will amount to $500 million, 
and that the actual average annual turnover in 1948-50 
amounted to $333 million or 22 per cent of total 
Czechoslovak trade in that period. 

Sources: Ministry of Foreign Trade, Czechoslovak Eco- 
nomic Bulletin, Prague, Czechoslovakia, Novem- 
ber 15, 1950; Neue Ziircher Zeitung, Ziirich, 
Switzerland, January 11, 1951. 


Middle East 


Egypt’s Cotton Export Duty 


Egypt has doubled her export duty on raw cotton to 
LE8 for every 100 kilograms and to LE4 for low grades. 
In his note to the Council of Ministers, the Minister of 
Finance justified this measure on the grounds of the 
recent increase in cotton prices, the need for additional 
sources of public revenue, and the practical exhaustion of 
government cotton stocks. He believes that this duty 
will also help in checking internal inflationary tendencies. 
It is estimated that the new duty will yield LE10-12 mil- 
lion from about 3 million kantars to be exported this 
season. 


Sources: Al Ahram, Cairo, Egypt, January 8 and 9, 1951. 


Oil Refinery in Jordan 


The Jordan Government is studying the possibility 
of constructing an oil refinery as well as a cement factory 
near the port of Akaba on the Red Sea. It is estimated 
that Jordan spends one million dinars (JD1 = US$2.80) 
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annually for foreign oil products. More than 30 per cent 

of this sum represents transportation costs. These proj- 

ects, when established, would provide the Arab refugees 

with remunerative employment. 

Source: La Revue d’Egypte Economique et Financiére, 
Cairo, Egypt, December 30, 1950. 


Syrian Cotton Production 

Syria’s cotton production from January 1 to the end 
of October 1950 was 49,315,833 kilograms. Raw cotton 
exports from March 14 (when the customs union with 
Lebanon was terminated) to November 30, 1950 
were 6,285,000 kilograms. The two most important 
markets were France and Italy, with shipments to France 
amounting to LS3.3 million and those to Italy LS1.8 mil- 
lion (LS2.19 = US$1). 
Source: La Revue d’Egypte Economique et Financiére, 

Cairo, Egypt, January 6, 1951. 


Turkish Import Restrictions 

Under an arrangement with other OEEC countries, 
the Turkish Government, in October 1950, freed from 
quantitative restrictions 60 per cent of the imports from 
those countries. The Government now has under con- 
sideration a proposal to raise the limit on freed imports 
to 75 per cent. 
Source: Ulus, Ankara, Turkey, January 10, 1951. 


Import Restrictions in Iran 


Bank Melli has ruled that, effective January 14, im- 
porters will have to make a deposit equal to 80 per cent 
of the value of their imports when establishing letters of 
credit for essential goods, and 100 per cent for non- 
essential goods. (The percentage had been 50.) The 
reason for the change, according to the Governor of the 
Bank, is the desire to protect the Bank’s foreign exchange 
reserves which had been nearly exhausted. Bazaar mer- 
chants suspect, however, that the step was taken in order 
to withdraw currency from circulation. Note holdings 
of the Bank declined recently from two billion rials to 
one billion. 

Source: Ettéla’at, Teheran, Iran, January 16, 1951. 


lran’s Cotton Exports 

The Council of Ministers has approved a proposal of 
the Ministry of National Economy that exporters of cotton 
should first offer their cotton for sale to the Cotton 
Department of the Plan Organization. If the Organiza- 
tion fails to purchase it for cash at international prices 
(less freight and insurance) within ten days, it has to 
issue a certificate to this effect. The Customs Adminis- 
tration will then permit the export of cotton against 
presentation of this certificate. This system will remain 
in force until the end of the current year (March 21, 
1951). 

Prevailing international cotton prices will be specified 
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each week by the Trade Committee of the Supreme Eco- 
nomic Council on the basis of the official rates of exchange 
plus the export exchange certificate rate. Cotton for 
which export credits have already been opened with 
authorized banks are not covered by this decree. 
Source: Ettéla’at, Teheran, Iran, January 15, 1951. 


Far East 


Indian Cotton Exports 

The Government of India has announced the alloca- 
tion of 150,000 bales of Bengal (short-staple) cotton for 
export during the current year. This is one fourth less 
than the export quota in the previous year. Of the above 
allocation, 20,000 bales are earmarked for the United 
Kingdom, 13,000 for other soft currency areas, and the 
rest for hard currency areas. The Commerce Minister 
has announced that no further cotton export allocation 
would be made during the current year. 
Source: The Journal of Commerce, New York, N.Y., 

January 21, 1951. 


Pakistan’s Jute Exports 

From a jute crop éstimated at 5.8 million bales for 
1950-51, Pakistan exported to countries other than India 
almost 2.3 million bales during the first half of the jute 
season ended December 31, 1950. Exports to these coun- 
tries may reach 3 million bales before the end of the 
season. A normal stock of 600,000 to 900,000 bales is 
expected to be carried over to the next season. Jute 
smuggling to India is small, probably not exceeding 
150,000 bales. 
Source: The Journal of Commerce, New York, N.Y., 

January 12, 1951. 


Relaxation of Ceylon Import Curbs 

Ceylon has removed import restrictions on a large 
number of goods from soft and hard currency areas. 
The goods from the dollar countries for which licenses 
will be issued include prepared cereal foods, electric 
materials, sewing machines, books, metals. 
Source: The Journal of Commerce, New York, N.Y., 

January 22, 1951. 


Rubber Factory for Ceylon 


A rubber factory with authorized capital of Rs4 mil- 
lion is being opened in Ceylon by the Latex Corporation 
of Ceylon, a subsidiary of Dunlop Rubber. Suppliers 
of field latex are promised 50 per cent of the net profits 
from the venture. 

Source: The Financial Times, London, England, Janu- 
ary 9, 1951. 


Burma’s Cotton Situation 


Final figures for Burma’s 1949-50 cotton crop show 
that 142,000 acres were planted, yielding 4,700 long tons. 
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Three important cotton-growing districts with 1948-49 
output of 2,000 tons were not included when final re- 
ports were compiled. The acreage planted for the 1950-51 
season is estimated at 174,600 acres. An exportable 
surplus of 3,700 long tons has been estimated for 
1949.50. 

Source: Bataan and Asian Review, Washington, D. C., 
December 1950. 


Control of American Firms in Shanghai 


Under orders from Peking, the 115 American firms 
in Shanghai have been placed under the control of a 
Special Committee established by the East China Control 
Commission. More than 80 of these firms, dealing in 
imports and exports, were ordered to submit data and 
inventories of their enterprises, and were warned not 
to interrupt their business. On December 30, the East 
China Trade Department informed these firms that as of 
December 28 no American property was to be trans- 
ferred, and that within three days they must submit the 
names of shareholders and directors, a report on the 
firms’ business and bank deposits, and an inventory of 
all assets and bank deposits. 

Source: Far East Trader, New York, N.Y., January 17, 
1951. 


Taiwan's Customs Revenue 


The Chinese Maritime Customs announced that cus- 
toms revenue collected in Taiwan during the calendar 
year 1950 totaled NTY222.5 million. Collections in 
1949 were less than NTY27 million. The 1950 collections 
increased fairly steadily from month to month, with the 
December receipts, at NTY26.3 million or 11.82 per cent 
of the 1950 total, being more than double the collections 
for January that year. 

Source: Chinese News Service, New York, N.Y., Janu- 
ary 16, 1951. 


Export-Import Bank Loan to Indonesia 


The Export-Import Bank of Washington has announced 
the signing of a loan agreement with the Republic of 
Indonesia, covering credits totaling $52,245,500. These 
credits have been allocated out of the $100 million ear- 
marked for Indonesia early in 1950 (see this News Sur- 
vey, Vol. II, p. 249). They will be used to finance im- 
ports of equipment and materials required for the con- 
struction and development of the Indonesian economy. 
Some of the specific allocations are $20 million for 
motor vehicles, $6.7 million for the dredging and re- 
building of port facilities, $17 million for railway equip- 
ment, and $6 million for the purchase of airplanes for 
the domestic airline system. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., January 17, 1951. 
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Tax Changes in Indonesia 


A substantial reduction in the income tax levied 




































































































































low and middle income groups is to be made in Indo. US. Bal 
nesia. The tax paid by wage-earners receiving 2,4) The o 
rupiah per annum will be reduced by 50 per cent. Pro. defense 
gressively smaller cuts will be made for incomes in th ane 
higher brackets. Thus for incomes of 36,000 rupiah the or 
reduction will be 20 per cent, and no change will be i 
made for incomes of 60,000 rupiah and above. 

Europe: 

To compensate for the decreased revenue resulting United 
from the income tax reductions, the Finance Minister Gons ¢ 
has recommended to Parliament a 24% per cent sales tax, prices ¢ 
It is estimated that the receipts from such a tax would of the 
exceed the losses from the cut in the income tax. The the upt 
tax would, however, increase the cost of living in Indo. ter of 
nesia by about 10 per cent. It would not be levied on rebuild 
certain essential goods and some exports. ports, 
Source: Information Office of the Republic of Indonesia, ports, 
Report on Indonesia, New York, N.Y., January 1949, | 

16, 1951. third « 

export 

of the 

partly 

Other Publications of the International abled 












































Monetary Fund their 
STAFF PAPERS source 
The subjects covered in this Fund publication The 
vary widely in scope. They include such subjects of fo: 
as aspects of multiple exchange rates, the ruble . 
exchange rate, studies of inflation, and effects of besid 
devaluation on prices of raw materials. Two num- ports 
bers have been published thus far. 
Volume I will consist of three numbers; subscrip- trans 
tion, $3.50. Single number, $1.50. in th 
BALANCE OF PAYMENTS YEARBOOK in th 
1948 Euro 
AND PRELIMINARY 1949 1949 
This second Yearbook contains balance of pay- hows 
ments statements for 58 countries and for Europe of fc 
and Latin America. The first Yearbook, published 
in 1949, covers 51 countries and Europe and Latin acco 
America. The data in both publications are com- T 
piled in such a way as to facilitate country-by- 
country comparisons. doll; 
Price for each Yearbook: $5.00 for library buck- Bar 
ram bound volume and $4.00 for paper bound volume. Stat 
INTERNATIONAL FINANCIAL STATISTICS — 
Statistics on all aspects of international finance | 
for most of the countries in the world are contained pea 
in this publication. It is available monthly by Alt 
subscription, and will be sent by either regular mail ‘s 
or air mail throughout the world. For rapid de- k 
livery to European subscribers, each issue is prin mal 
in Paris as well as in bed gg = ts | 
About 200 pages, monthly. Subscription, $5.00. 
* > + Sor 
Subscriptions for all above publications may be 
paid at approximately equivalent prices in currencies 
of most countries. Mc 
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United States and Canada 
y.$. Balance of Payments 


The outbreak of war in Korea and the resultant U.S. 
defense activity are listed by the U.S. Department of 
Commerce as the most important factors affecting the 
reduction of the U.S. export surplus, but it is pointed out 
that other forces were also operating in this direction 
before Korea. The success of the ERP has enabled 
European countries to reduce their dependence upon the 
United States as a source of supply; the 1949 devalua- 
tions enabled them to recapture lost markets as the 
prices of their goods became more competitive with those 
of the United States in Latin America and elsewhere; 
the upturn in U.S. economic activity after the third quar- 
ter of 1949 was accompanied by large-scale -inventory 
rebuilding, which contributed to greatly increased im- 
ports, particularly of raw materials. Merchandise im- 
ports, which fell 20 per cent from late 1948 to autumn 
1949, had risen by 37 per cent, or $686 million, by the 
third quarter of 1950. While imports have risen rapidly, 
exports have remained relatively stable, partly because 
of the maintenance of trade restrictions abroad and 
partly as a result of improved conditions which have en- 
abled foreign countries to secure larger proportions of 
their requirements from domestic or other non-U.S. 
sources. 

The improvement in the balance of payments positions 
of foreign countries has extended to other components 
besides the merchandise trade account. Higher U.S. im- 
ports and relatively stable exports have reduced the U.S. 
transportation balance from a credit of $150 million 
in the first half of 1949 to a credit of only $15 million 
in the third quarter of 1950. Travel expenditures in 
Europe during 1950 were 25 per cent higher than in 
1949. U.S. income on foreign investments rose in 1950, 
however, and partly offset the improved dollar position 
of foreign countries on merchandise, shipping, and travel 
account. 

The beneficial effects of recent developments on the 
dollar position of other countries is expected to continue. 
Europe will be able to increase its exports to the United 
States and receive additional dollars earned by raw- 
material producing countries which are members of Euro- 
pean monetary systems, especially the sterling area. 
Although the beneficial effect on Europe’s dollar position 
is partly offset by the payment of higher prices for raw 
material imports, the net effect for the time being at least 
is favorable. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., January 22, 1951. 
Margin Requirements on U.S. Stock Market 


The Board of Governors of the Federal Reserve System 
has raised margin requirements on loans by brokers 


or banks for the purchase of securities from 50 per cent 
to 75 per cent, effective January 17. The action was 
taken as a preventive measure to discourage the use of 
bank credit to buy securities. Recent buying in the stock 
market has been largely for cash, however, and market 
reaction to the new requirements is not expected to be 
large. 

Source: The Journal of Commerce, New York, N.Y., 

January 17, 1951. 


Canadian External Security Transactions 


Following the suspension of the par value of the 
Canadian dollar on September 30, 1950, the inflow of 
capital into Canada through international security trans- 
actions was sharply reduced from the peak level attained 
in September. Net sales of outstanding securities to all 
countries in October totaled Can$27.3 million, of which 
Can$20.4 million was accounted for by transactions with 
the United States. Dominion Government bonds con- 
tinued to be the principal type of security sold, followed 
by Canadian common stocks. 

Source: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities Between Canada and Other 
Countries, Ottawa, Canada, October 1950. 


Latin America 


Import Controls by Dominican Republic 


By decree of December 20, 1950, an Import Control 
Office was established in the Dominican Republic with 
power to issue import licenses, prescribe distribution, and 
establish ceiling prices on automobiles, tires, and spare 
parts, steel in any form, rolling and electric equipment, 
and accessories. 

Source: Dominican Embassy, Dominican Republic, 
Washington, D. C., January 15, 1951. 


Colombian Special Imports 


In view of the tightening of export controls in the 
United States, the Colombian exchange control office, 
despite the current large unfavorable foreign exchange 
balance, has authorized a series of special exchange allo- 
cations for the immediate importation of vitally needed 
supplies and equipment. These allocations include $5 
million for trucks, $4 million for agricultural machinery, 
$2 million for agricultural chemicals, and $1.2 million for 
cotton thread, as well as a liberal general allocation for 
imports of industrial raw materials and essential mer- 
chandise from Western Germany. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., January 8, 1951. 
Ecuador-Norway Modus Vivendi 


A commercial modus vivendi between Ecuador and 
Norway to be effective for one year was signed on 
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December 15, 1950. By virtue of the most favored nation 
clause, Ecuador will be able to avail itself of all specific 
concessions granted by Norway under the General Agree- 
ment on Tarifis and Trade negotiated in Geneva and 
Annecy. The main products to benefit from the agree- 
ment are coffee, rice, cocoa, balsa wood, hats, taguas, 
and other minor exports of Ecuador, and cardboard, 
bristol board, paper in general, crude iron for melting and 
forging, motors, hardware in general, and industrial 
chemical products of Norway. The provisions of the con- 
vention signed between Ecuador and Norway in 1938 in 
relation to navigation will be maintained. 


Source: El Comercio, Quito, Ecuador, January 16, 1951. 
Paraguay’s Automobile Imports 


The Paraguayan Government has extended until De- 
cember 31, 1951 the provisions of Decree-Law No. 8689 
of December 2, 1949, which prohibited the importation 
of automobiles and station wagons into Paraguay during 
1950. Exemptions are granted for vehicles required by 
Paraguayan Government agencies, automobiles belonging 
to foreign diplomats, and automobiles brought in by 
tourists for temporary visits. 

Sources: La Tribuna, December 12, 1950, and El Pais, 
December 12, 1950, Asuncién, Paraguay. 


Argentine Exchange Policy for Essential Imports 


The Argentine Central Bank announced on December 
15, 1950 that it would automatically grant exchange to 
regular importers who had concluded purchase contracts 
in the dollar area for specified essential raw materials, 
including iron and steel scrap, tinplate, copper, lead, 
nickel, tin, pharmaceuticals, electrical wire, measuring 
devices, and parts for radio tubes. The new facilities 
will also apply to imports from many other areas, chiefly 
European countries; the imports affected include coal, 
coke, iron and steel in ingots and shapes, aluminum, 
cotton yarn, vegetable fibers, and chemicals. 

The purpose of the new regulation is to facilitate 
imports of essentials which might become scarce; the 
official announcement stated that preference in licensing 
would be granted according to price. 

Source: La Prensa, Buenos Aires, Argentina, December 
19, 1950. 


Other Countries 


East African Groundnuts 


The U.K. Government has announced its decision to 
abandon the original East African groundnuts scheme, 
and to continue it in a modified form as an experimental 
development project under the direction of the Secretary 
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of State for the Colonies. The amending legislation wij 
include provisions for writing off the £36.5 million which, 
it is estimated, will have been advanced to the Oversegs 
Food Corporation by the end of March. 

The original plan envisaged the clearing by 1953 of 
over three million acres of bush in East and Central 
Africa, and an annual production of groundnuts of 
600,000 tons after that date, at a total cost of £23 million, 
Because of the difficulties encountered in clearing bush 
and in mechanized cultivation of cleared land, a revised 
plan was adopted in November 1949 which called fo; 
clearance of 600,000 acres by 1954. A further year’s 
experience convinced the Corporation of the imprac. 
ticability of even this plan and a further revision, cover. 
ing the seven-year period up to 1957, provided for the 
clearance of only 210,000 acres by 1954. This further 
revision has been accepted by the Government, which 
estimates that the probable cost of the new scheme is 
£6 million, without allowance for contingencies or for 
any bush clearing after 1954; the cost is said to be not 
widely different from the heavy liabilities which would 
have been incurred if the scheme had been wholly 
abandoned. 


Source: The Times, London, England, January 10, 1951. 
Kenya Loan 


The Kenya Government has floated a loan of 
£6,070,000 34% per cent inscribed stock, 1973-78, at a 
price of 100. Of this total, £570,000 had already been 
placed and £2.25 million was reserved for subscriptions 
by residents in Kenya. The £3.25 million available for 
public subscription in London was heavily oversub- 
scribed. Proceeds of the loan will be applied to finane- 
ing agriculture, education, public buildings, road build- 
ing, and water supplies. 

Sources: The Times, London, England, January 10 and 
13, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
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